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Except against the CHF and JPY, the USD once again ended weaker
against the majors by late NY as risk appetite stabilized and the S&P500
bounced +1.74% and the UST curve lifted (10y UST yield back to 2.8054%) .
Note that the FXSI (FX Sentiment Index) also slipped back into Risk-
Neutral territory from Risk-Off late Monday. Late Tuesday, a better than
expected set of 4Q labor market numbers also boosted the NZD-USD.

For today, markets are in for a swath of Fed appearances, with Kaplan (1100
GMT), Dudley (1330 GMT), Evans (1515 GMT), and Williams (2220 GMT).
On the ECB front, look also to Nouy and Lautenschlaeger (0900 GMT). In
addition, the RBNZ rate decision (2000 GMT) and accompanying press
conference by Spencer (2100 GMT) will be closely scrutinized. In Asia, the
RBI rate decision (0900 GMT) will watched for any hawkish cues, although
the consensus is looking for no change in the policy parameters.

At this juncture, indigestion with respect to a market overly short the USD
may have been alleviated (note short term riskies have pared significantly
the implied bearish dollar postures) although it seems that the de facto
attitude we think remains one of inherent dollar vulnerability going ahead.
Equities may remain at the epicenter of nervousness in the short term
(especially with the cited overhang from the levered short vol community)
and another bout of acute selling may be expected to infect FX space again.

The RBA policy meeting statement on Tuesday was subtly more sanguine in
terms of its prognosis for global and domestic growth, gradual improvements
in the labor market as well as the inflation outlook. Overall, there was no
effort to instill any hints of hawkishness with markets still struggling to price
in a hike this year. Nonetheless, the statement we think did not detract
negatively from the AUD’s near term prospects.

Asian FX

EM FX also fared better generally against the greenback on Tuesday and
with the bounce in Asian equities early Wednesday, the ACI (Asian
Currency Index) may attempt to establish a near term top today, with its
structural medium term still pointing south (implicit USD weakness) for the
coming weeks.

Although global sentiment stabilized overnight, Asian FX may lack a second
wind to strengthen significantly from here, with net portfolio inflows still
undergoing a hiccup (except for India) after a strong start to the year in
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On this front, net equity inflows on a rolling basis has fallen into negative
territory for the PHP, while hitherto strong bond inflows for the THB and the
IDR have been crimped significantly of late. Up north, equity inflows for the
TWD have weakened, with the same measure falling into outflow territory for
the KRW (although net bond inflows are still significant). In the interim, stay
heavy on the USD-CNH, given differing flow dynamics and the recent
guidance of the CFETS RMB Index.

SGD NEER: The SGD NEER eventually ended higher on the day near
+0.30% but it has since retraced to around +0.18% above its perceived
parity (1.3206). NEER-implied USD-SGD thresholds are softer and we look
for a 0.0% to +0.30% (1.3167) range pending further risk appetite/USD
developments.
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CFETS RMB Index: This morning, the USD-CNY mid-point fell (as largely

expected) to 6.2882 from 6.3072 on Tuesday, leaving the CFETS RMB
Index a touch higher at 97.02 from 96.83 yesterday.

CFETS NEER vs. USD-CNY mid-point
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FUR-USD e EUR-USD Potential headlines from German
political coalition talks on Wednesday may grant the
EUR some support if concrete progress is made.
Continue to expect base building behavior towards
1.2300 ahead of the slew of Fed/ECB appearances

today.
— Actual — Fitted
Source: OCBC Bank
USD-3PY e USD-JPY With risk aversion abating, USD-
us JPY may find better support on dips, with short

term implied valuations also attempting to stabilize.
BOJ rhetoric has been pretty unequivocal with
108 respect to sustained monetary accommodation and
ahead of Fed-speak later today, an anchor around
109.50 may be expected.
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AUD-USD

e AUD-USD Short term implied valuations are
080 still attempting to stabilize despite remaining slightly
078 top heavy. Thus far, the 382 Fibo retracement level
076 of 0.7894 has managed to stave off a sustained

breach lower but as mentioned yesterday, the 50%
retracement of 0.7819 may remain in play if risk
appetite levels remain tender.
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GBP-USD e GBP-USD After bouncing off intra-day lows
147 below 1.3900, the pair managed to end the day
142 ] relatively unchanged. Short term implied valuations
137 remain range bound at this juncture with
132 | consolidation expected around 1.3930/50 ahead of
127 | the BOE on Thursday and with a potential
122 | overhang from Brexit-related headlines.
1.17“3 e o % o N S
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USD-CAD

e USD-CAD In line with the other cyclicals, the
recovery in risk appetite may forestall undue CAD
weakness intra-day, despite short term implied
valuations looking slightly more supported. A
1.2450-1.2565 range may prevail pending the
BOC’s Wilkins on Thursday and as investors wait
for the smoke to clear from global markets.
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USD-Asia VS. Net Capital Flows
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ACI VS. Net Capital Flows EX Sentiment Index
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1M Correlation Matrix Technical support and resistance levels
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FX Trade ldeas

Inception B/S Currency Spot Target Stop/Trailing Stop Rationale
TACTICAL
1 |15-Jan-18 B EUR-USD 1.2199 1.2645 1.2305 "Hawkish" ECB expectations,
positive German poloitical news
flow
STRUCTURAL
2 | 19-Jan-18 B EUR-USD 1.2274 1.2865 1.1975 ECB likely to alter its forward

guidance into the spring

3| 31-Jan-18 S USD-JPY 108.67 102.35 111.85 Market fixation on USD weakness,
despite mitigating factors and the
BOJ

RECENTLY CLOSED TRADE IDEAS

Inception Close B/S  Currency Spot Close Rationale P/L (%)*

1 |21-Nov-17  09-Jan-18 S USD-SGD 1.3561 1.3345 Little contagion in geopolitical +1.56
risks, sanguine portfolio inflow
environment,USD fragility

2 |09-May-17 12-Jan-18 B GBP-USD 1.2927 1.3700 USD skepticism, UK snap elections,  +4.71
positioning overhang, hawkish
BOE?

3 |27-Nov-17  26-Jan-18 B GBP-USD 1.3344 1.4135 Investors may imputeBrexit talks in ~ +5.56

December. Prevailing USD
weakness.

4 |16-Jan-18 02-Feb-18 S USD-SGD 1.3230 1.3175 Heay dollar, positive risk appetite, +0.39
SGD NEER not excessively strong

**of notional

Source: OCBC Bank
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic
trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that
the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The
securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in
this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the
investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of
persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be
relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding
the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations may at any time make
markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or
their clients, and may also perform or seek to perform broking and other investment or securities-related services for the corporations whose
securities are mentioned in this publication as well as other parties generally.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID II, as implemented in any jurisdiction).
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